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VERNON VATZLEY WATER, INC. 2¥DR
P.O. BOX 1270 SHOW LOW, AZ 85902/PHONE 928-537-8739/FAX 928-537-8739

A A %37

March 10, 2008

Docket No. - yy_20540A-08-0178

To Whom It May Concern:

An application to extend Serviceberry’s CC&N was submitted on August 24,
2006 and met sufficiency requirements on February 28, 2008. During aforementioned
time period, Serviceberry Water Company filed an Application for Approval of the Sale
of its Assets and Transfer of its CC&N to Vernon Valley Water, Inc; the transfer was
approved under decision number 69963. Since the transfer occurred prior to approval of
the CC&N extension, Administrative Law Judge Marc E. Stern contacted Vernon Valley
Water, Inc. and requested that the Application for an Extension of CC&N be resubmitted
under Vernon Valley Water, Inc. Enclosed herein is an original application for an
extension of CC&N being submitted by Vernon Valley Water, Inc., and also responses to
Staff’s Data Requests pertaining to the prior application (Docket No. W-02481A-06-
0547). Therefore, some information contained herein is on Serviceberry Water Company
Letterhead, yet is directly applicable to attached application. Please contact my office
with any questions. Thank you.

Sincerely,
Moo Hrogp

Thomas Grapp

NOTE: Previously submitted material is enclosed as Attachment H
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. - PUBLIC NOTICE OF AN APPLICATION FOR AN
* EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND
' NECESSITY BY VERNON VALLEY WATER, INC

Vernon Valley Water, Inc. has filed with the Arizona Corporation Commission
(“Commission”) an application for authority for an extension of its Certificate of
 Convenience and Necessity to provide water service. Our records indicate that you are
_ either currently a customer of Vernon Valley Water, Inc. or are a property owner in the
~ proposed extension area. If the application is granted, Vernon Valley Water, Inc. would
_ be the exclusive provider of water service to the proposed area. Vernon Valley Water,
~ Inc. will be required by the Commission to provide this service under the rates and
charges and terms and conditions established by the Commission. The granting of the
application would not necessarily prohibit an individual from providing service to
themselves from individually owned facilities on their property. The application is
available for inspection during regular business hours at the offices of the Commission in
Phoenix at 1200 West Washington Street/Tucson at 400 West Congress, North Building,
Rtgom 218, and at the office of Vernon Valley Water, Inc. in Show Low at 340A North
9™ Street.

The Commission will hold a hearing on this matter. As a property owner, or
customer, you may be entitled to intervene in the proceeding. If you do not want to
intervene, you may appear at the hearing and make a statement on your own behalf. You
may contact the Commission at the address and telephone number listed below for the
date and time of the hearing and for more information on intervention. You may not
receive any further notice of the proceeding unless requested by you.

If you have any questions of concerns about this application or have any
objections to its approval, or wish to make a statement in support of it, you may contact
the Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix, Arizona 85007 or call 1-800-222-7000/400 West Congress, North Building,
Room 218, Tucson, Arizona 85701 or call 1-800-535-0148.
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300 §. Balmitt Dr. — Flasstali, Az 86001
(928) 607-1601

March 26, 2008

Thornas Grapp

Vernon Valley Water, Inc.
P.O.Box 1270

Show Low, AZ 85902 .

RE: Request for Service

Dear Mr. Grapp,

~ Irepresent Sepulveda Creek Estates in Vernon, AZ. I would like to request water service from
_ Vernen Valley Water, Inc. for cur planned development. The legal description of our development
is as follows:

LEGAL DESCRIPTION — SEPULVEDA PARCELS 1 THRU 4

A Parcel of land located in the East Half' of Section 9, T.I0 N, R25 E., G. & SR.M,, Apache
County, Arizona, more particularly described as follows:

BEGINNING at an aluminum eap marking the South Quarter Corner of Saction 9, T.I0N., R.25
E., G. & SRM, Apache County, Arizong; thence North 0° 17’ 40" West along the mid-section
line, & distance of 1,325.78 feet to an aluminum cap accepted as the C-S 1/16 corner, thence North
0° 10 52” East along the mid-section line, a distance of 2,888 .83 feet; thence South §9° 24° 477
East a distance of 2,626.20 feet to 2 point on the east boundary of Section 9, thence South 0° 10?
52 West along said boundary, a distance of 1,568.49 feet tc an sluminum cap marking the East
Quarter Comer of Section 9; thence South 0° 02 40 West and continuing along the east boundary
of Section 9, a distance of 2,619.68 feet to an sluminum cap marking the Southeast corner of
Section 9; thence North 89°¢ 59° 23” West along the south boundary of Section 9, a distance of
2,621.40 feet to the TRUE POINT OF BEGINNING.

Containjng 253.32 Acres, rmore or less.
Subject to any eXisting easernents and or rights-of-way.

Please contact me at your earliest convenience to confirm your ability to provide water service.
Thank you.

chaxy

/l’

Ron Auza b/\
Auzco, Inc.
Auzcol@aol.com
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February 5, 2008

Mark Grapp

Watco, Inc.

PO Box 1270

Show Low, AZ 85902

Dear Mr. Grapp:

Per our previous conversation, we are requesting that The Pines subdivision be
incorporated into your franchise area and service be provided to the subdivision.

. At your earliest convenience, please provide a serviceability letter addressed to Tetra
Tech, Inc. and forward to our address.

We thank you for your time in the matter and should you have any questions, please call.

Sincerely,

ALV ol

Reed V. Flake
Staff Engineer

Tetra Tech, Inc.
1801 West Deuce of Clubs, Suite 230, Show Low, AZ 85901
Tel 928.537.7218 Fax 928.537.8422 www.tetratech.com




APPLICATION FOR AN EXTENSION OF CERTIFICATE OF CONVENIENCE AND
NECESSITY

WATER AND/OR SEWER

-~ A. The name, address and telephone number of the Applicant is:

1t ARIZONA CORPORATION COMMISSION
|
|
|

\_/Q.(‘ncm \fq\\% Water, rnc (933 537-373%

PaBox 18370 Show Loy, Az BIIOI

B. The name, address and telephone number of management contact is:

[ Eomcm G f‘(‘x‘a{_\

Do Bey 19720  Shan {aw, Az 35993

(933 s37-%3%

C. List the name, address and telephone number of the operator certified by the Arizona Department
of Environmental Quality:

Mack G(Q‘?P

TP Pexy 197D Shawy lawy, Az B5901

(9a33x) _s37-373%

D. List the name, address and telephone number of the attorney for the Applicant:

N/A

|
|
|
E. Attach the following documents that apply to you:
ccnext.doc 04/00 2




1. Certificate of Good Standing (1fcorporat10n) See ortoshment C

-.2. Corporate Resolutlon Authonzmg this application (if required by the corporauons Artlcles of
Incorporation) N/A

F. Attach a legal descnptlori of the area requested by either CADASTRAL (quarter section

description) or Metes and Bounds survey. References to parcels and dockets will not be
accepted. SeR ortrashmrndt 3

G. Attach a detailed map using the form provided as attachment B. Shade and outline the area
. requested. Also indicate the present certificated area by using different colors.

H. Attach a current balance sheet and profit and loss statement.
- See  atrachment ¥
I. Provide the following information:

1. Indicate the estimated number of customers, by class, to be served in the new area in each of
the next five years:

Residential:

First Year 4 Second Year_ 3 Third Year__ 1% Fourth Year_3Q

Fifth Year @9

Commercial:

First Year_N/A _ Second Year__n/b  Third Year_ N/A Fourth Year_N/A
Fifth Year_ sg/A

Industrial:

First Year_N/A __ Second Year__N/A _ Third Year  N/A Fourth Year__N/A

Fifth Year_pN/A
Irrigation:

First Year__N/A__ Second Year__~/A Third Year ~N/A __ Fourth Year_ N/A

Fifth Year__ /A
ccnext.doc 04/00 3
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|
;
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Other: (specify)
NA

First Year_wza  Second Year_ N/A Third Year___N/A__ Fourth Year_ n/A
Fiﬂh Yeaf uv V(A |

2. (WATER ONLY) Indicate the projected annual water consumption, in gallons, for each of the
- customer classes in the new area for each of the next five years:

Residential:

First Year 233,990 _ Second Year_ 579,909 Third Year 1,159,900

Fourth Year_2,839¢, @00 Fifth Year__ 4, ©98,909

Commercial:

First Year____N/A Second Year___n/A Third Year__ N/A
Fourth Year__ n/A Fifth Year N(A

Industrial:

First Year N/ Second Year___ N/A Third Year__ N/A
Fourth Year__ wn/A Fifth Year N/A

Irrigation:

First Year N/A Second Year /A Third Year _ (N/A

Fourth Year__n/A Fifth Year N/A

3. Indicate the total estimated annual operating revenue from the new area for each of the next five
years:

First Year___Q, 900 Second Year__q, OO0 Third Year__ 6,009

Fourth Year lgg,l oo Fifth Year_ 39, 000

e Complete Attachment “D” (Water Use Data Sheet) for the past 13 months

ccnext.doc 04/00

¢




. 4. Indicate the total estimated annual operating expenses attributable to the new area for each of
the next five years:

. . First Year__ 4,00 Second Year__(o, OO0 Third Year__ &8, 00

Fourth Year__1(, Oy Fifth Year_3Q, 900 :

J. Total estimated cost to construct utility facilities to serve customers in the requested area:

Cost Yo Sepiveda Creek uncfoded, The Pines o ko \ode Filed

* K. Explain method of financing utility facilities (see paragraph 8 of instructions)

Daveloger wnll PRy Yoc Yasilities

- L. Estimated starting and completion date of construction of utility facilities:

Starting date_‘{ﬂqe IS, Qo038 Completion datc_moﬁ_lln_@ﬁ

M. Attach the following permits:

1. Franchise from either the City or County for the area requested.
See ottachment G
2. Arizona Department of Environmental Quality or designee's approval to construct facilities.
—< be \ate Niled
3. Arizona State Land Department approval. (If you are including any State land in your
requested area this approval is needed.)

NA
4. US. Forest Service approval. (If you are including any U.S. Forest Service land in your

requested area this approval is needed.)
N/A
5. (WATER ONLY) If the area requested is within an Active Management Area, attach a copy
of, either the utility's Designation of an Assured Water Supply, or the developer's Certificate of 100
Year Assured Water Supply issued by the Arizona Department of Water Resources.

e If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Water Resources if applied for by
the developer.

T W lote WTiled

ccnext.doc 04/00




e If the area requested is outside an Active Management Area and the developer does not
..., obtain an Adequacy Statement, provide sufficient detailed information to prove that adequate
water exists to provide water to the area requested. {N/A

N ——

(Signature of Authorized Representative)

ack G{Q%)

(Print or Type Name Here)

DPeesident
(Title)

SUBSCRIBED AND SWORN to before me this o) /_day of Movei 200%

Ny

NOTARY PUBLIC

OFFICIAL SEAL
TERRY L. THOMAS
,& NOTARY PUBLIC - State of Arizona

D NAVAJO GOUNTY
L My Comm. Expires Oct. 17, 2011

My Commission Expires_ /0 / / 7/ Qo 1l

ccnext.doc 04/00
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VERNON VALLEY WATER, INC.
P.O. BOX 1270 SHOW LOW, AZ 85902/PHONE 928-537-8739/FAX 928-537-8739

March 7, 2008

Docket Control

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, Az 85007

Attached is an application by Vernon Valley Water, Inc. for an Application for an
Extension of Certificate of Convenience and Necessity. The purpose of this application
is to extend Vernon Valley Water, Inc.’s service area to include the land encompassed by
Sepulveda Creek Estates and The Pines subdivision. ‘

Sincerely,

Moo Siagy

Thomas Grapp

'
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ATTACHMENT 8"

Apache | 9 10N

25E
COUNTY : - SECTION TOWNSHIP RANGE
6 5 4 3 2 1
7 B 9 110 1 i[2
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9
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Type or Print Description Here:

_s&c.nm%_l&nm. Inc
Current CC&N Ares -
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ATTACHMENT “B”

‘.ApaChe | — — ZSE‘
COUNTY = SECTION TOWNSHIP RANGE
6 5 ] 3 2 1
7 B ) i]0 1 1[z
i[8 17 ile6 1{5 1 i[3
i/® 2|0 21 2] 2 2 2{4
3]0 2|9 2|8 2{7 2 2{5
311 3]2 3(3 34 3 a{6

| Type or Print Description Here:

Proposed extension of CC&N area.

S

& cenext.doe 04/00




ATTACHMENT “B”

Aonache 27 [ON DSE
- ' COUNTY “r GECTION TOWNSHIP RANGE
,
6 5 4 3 2 1
i
7 8 9 10 1i1 1] 2
18 1{7 16 1|5 1] 4 13
1]9 2|0 2|1 212 2|3 2] 4
3{0 219 2|8 7 216 215
3|11 3|2 313 3|4 3|5 36

Type or Print Description Here:

J— .
1ON

—Progaed Sdbension ox Q0N aceq
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Ofﬁcié of the
CORPORATION COMMISSION

o CERTIFICATE OF GOOD STANDING

. To all to whom these presents shall come, greeting:

. I, Brian C. McNeil, Executive Director of the Arizona Corporation
Commission, do hereby certify that ‘

##%%VERNON VALLEY WATER, INC.*%*%

a domestic corporation organized under the laws of the State of Arizona,
did incorporate on March 21, 2003.

I further certify that according to the records of the Arizona
Corporation Commission, as of the date set forth hereunder, the said
corporation is not administratively dissolved for failure to comply with
the provisions of the Arizona Business Corporation Act; and that its most
recent Annual Report, subject to the provisions of A.R.S. sections
10-122, 10-123, 10-125 & 10-1622, has been delivered to the Arizona
Corporation Commission for filing; and that the said corporation has not
filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above
named entity as of the date issued. This certificate is not to be
construed as an endorsement, recommendation, or notice of approval of the
entity’s condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my
hand and affixed the official seal of the
Arizona Corporation Commission. Done at
Phoenix, the Capital, this 30th Day of
April, 2007, A. D.

A S Ay

Executivé Directfr

By ﬂ 5934 4







ATTACHMENT “D”

WATER USE DATA SHEET
NAME OF COMPANY >
\ernan \/Cx\\&d (fs(ﬁer, -Tne-
ADEQ Public Water System No. ) '
Sl
T MONTH/YEAR , NUMBER OF : GALLONS SOLD (Thousands)
(Last 13 CUSTOMERS ,5 - |
Months :
Sanatay '8 549,350
Decemty '3 56,330
Novemnes (S 73,990
Otober 19 G FOD
September 19 [, 13D
Acaost 1S B30
Soly 19 938, 5
Jon< ] 303,990
oy, i9 a3
Apci I8 7,970
Worch \® B, 30
XetOLy 18 Y, 4O
YRt 19 2L, 200
STORAGE “TANK NUMBER OF ARIZONA DEPT. OF WELL PRODUCTION
CAPACITY EACH WATER RESOURCES (Gallons per Minute)
| (Gallons) WELL I.D. NUMBER
| (D, OO0 i S5~ SIUABY 3%
|
|

ccnext.doc 04/00




Other Water Sources in Gallons per Minute

GPM

N/A

Fire Hydrants on System

—>

Yes

Total Water Pumped Last 13 Months (Gallons in Thousands)

| 454, 4O

ccnext.doc 04/00
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'LEGAL DESCRIPTION — SEPULVEDA PARCELS 1 THRU 4

A Parcel of land located in the East Half of Section 9, T.10 N., R.25
E., G.& S.R.M., Apache County, Arizona, more particularly described
as follows: '

?EGINNING'at an aluminum cap marking the South Quarter Corner of
Section 9, T.10 N., R.25 E., G.& S.R.M., Apache County, Arizona;

thence North 0° 17’ 40" West along the mid-section line, a distance of
1,325.78 feet to an aluminum cap accepted as the C-S 1/16 corner;

thence North 0° 10’ 52” East along the mid-section line, a distance of
2,888.85 feet; thence South 89° 247 47” East a distance of 2,626.20

feet to a point on the east boundary of Section 9; thence South 0° 10’
52" West along said boundary, a distance of 1,568.49 feet to an
aluminum cap marking the East Quarter Corner of Section 9; thence

South 0° 02’ 40” West and continuing along the east boundary of
Section 9, a distance of 2,619.68 feet to an aluminum cap marking the

Southeast corner of Section 9; thence North 89° 597 23” West along the
south boundary of Section 9, a distance of 2,621.40 feet to the TRUE
POINT OF BEGINNING.

Containing 253.32 Acres, more or less.

Subject to any existing easements and or rights-of-way.
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12:41 PM | o Serviceberry Water Co.

03127108 o - , Profit & Loss
, Cash Basis , January 1 through March 27, 2008

Jan 1 - Mar 27, 08

Ordinary Income/Expense

Income
461 - Metered Water Revenue 2,235.43
Total Income 2,235.43
Expense
408 - Taxes Other Than Income
408.2 - Sales Tax Expense E
Total 408 - Taxes Other Than Income 136.79
601 - Salaries and Wages 1,711.02
615 - Purchased Power 258.57
620 - Repairs and Maintenance 607.50
621 - Office Supplies and Expense
"~ 621.3 - Dues & Subscriptions 45.00
621.5 - Bank Service Charges 39.00
Total 621 - Office Supplies and Expense 84.00
635 - Water Testing 190.00
Total Expense 2,987.88
Net Ordinary Income -752.45
Bl ey " Netlncome -752.45

g,

Page 1




12:42 PM - Serviceberry Water Co.

03/27/08 _ o Balance Sheet
Cash Basis o As of March 27, 2008

Mar 27, 08

ASSETS .
Current Assets
Checking/Savings .
131 - Checking -1,472.88

Total Checking/Savings -1,472.88

Other Current Assets
141 - Customer Accounts Receivable 1,370.00

Total Other Current Assets 1,370.00

Total Current Assets -102.88

Fixed Assets
100 - Fixed Assets
101 - Utility Plant in Service
303 - land and land Rights 20,000.00
304 - Structures and Improvements 2,590.00
307 - Wells and Springs 9,490.00
311 - Pumping Equipment 4,942.00
330 - Distr Reservoirs and Standpipes 2,976.00
331 : Trans & Distr Mains 35,076.00
333 - Services 802.00
334 - Meters and Meter installations 759.00

Total 101 - Utility Plant in Service 76,635.00
108 - Accumulated Depreciation - UP -28,872.00
Total 100 - Fixed Assets 47,763.00

Total Fixed Assets 47,763.00

TOTAL ASSETS =~ 7 47,660.12

LIABILITIES & EQUITY
Liabiiities ;
Current Liabilities
Other Current Liabilities
235 - Customer Deposits 1,750.00

Total Other Current Liabilities 1,750.00

., Total Current Liabilities 1,750.00

Page 1




12:42 PM

03/27/08
Cash Basis

-~ Serviceberry Water Co.
| Balance Sheet

As of March 27, 2008
o Mar 27, 08
Long Term Liabilities
224 - Other Long-Term Debt
224.4 - Cedar Grove Loan -400.00
Total 224 - Other Long-Term Debt -400.00
Total Long Term Liabilities -400.00
Total Liabilities . . 1,350.00
Equity
211 - Paid in Capital 118.49
215 - Retained Earnings -1,722.92
218 - Proprietary Capital 48,667.00
Net Income - -752.45
Total Equity 46,310.12
TOTAL LIABILITIES & EQUITY 47,660.12

Page 2
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RESOLUTION NO. 2006- ] |
" A RESOLUTION OF THE BOARD OF SUPERVISORS OF
APACHE COUNTY, GRANTING A NON-EXCLUSIVE
FRANCHISE EXTENSION FOR PUBLIC UTILITY
PURPOSES PURSUANT TO A.R.S. §40-283 TO
SERVICEBERRY WATER COMPANY.

BE IT RESOLVED by the Board of Supervisors of Apache County as follows:

Sectlon 1. Thereis hereby granted to Mark Grapp, Serviceberry Water Company, an
Anzona public service corporation, public utility or political subdivision, its successors and
~assigns ("Franchisee"), the right, privilege and non-exclusive franchise extension to construct,

\ mstaﬂ, maintain and operate on, over, along, across and under the present and future public
streets, avenues, alleys, highways, bridges, roads and other public ways in the unmoorporated
areas of Apache County under the jurisdiction of the Board of Supervisors, all lines, pipes, cables
and other facilities customarily associated with the Applicant’s business of supplying water
service to its customers located within the legal description of':

Section 9, Township 10 N., Range 25 E.

Section 2. All facilities to be constructed or installed pursuant to this Franchise shall be
constructed, installed and maintained in accordance with Apache County standards,
specifications and permit and insurance requirements for work within the public rights of way, as
administered by the Apache County Department of Public Works and Risk Manager.

Section 3. If any facility constructed or installed pursuant to this Franchise is found to
interfere unduly with vehicular or pedestrian traffic, Franchisee shall, at its own expense and
within a reasonable time after notice thereof by the Department of Public Works, remove or
relocate the facility so as to eliminate the undue interference.

Section 4. Franchisee shall bear all expenses, including damage and compensation, for
any alteration of the direction, surface, grade or alignment of a public road or other public way,
made for the purpose of this Franchise.

Section 5. This Franchise is subject at all times to such regulations and mitationson the
use of the public roads and other public ways as the Board of Supervisors may deem best for the
public safety and welfare from time to time.,

Section 6. Ifthe Board of Supervisors takes action to dispose of an unnecessary public
roadway pursuant to A.R.S. § 28-7201 et seq., the Board shall include in the instrument of
disposal specific and appropriate language to preserve Franchisee’s rights of use as they existed
before the disposal.

—_— ]



U e N e S

Section 7. If Franchisee’s exercise of its rights under this Franchise causes disturbance of
- pavement, sidewalk, driveway or other improved surface, or planting or other ground cover,
- Franchisee shall, at its expense, promptly restore the surface to its prior condition in a manner
satisfactory to the Department of Public Works.

" Section 8. If Franchisee’s facilities within any public road or other public way must be
- permanently or temporarily relocated due to the relocation, realignment or improvement of the
' road or way by Apache County or another governmental entity (including a County Improvement
- District), Franchisee shall cooperate fully and shall bear the expense of relocating its facilities;
provided, however, that if Franchisee’s facilities were originally installed before the road or way
was granted to Apache County or the public, Apache County (or the governmental entity
* undertaking the relocation, realignment or improvement) shall bear the expense of relocating
Franchisee's facilities. ,

itsiEEmn - Section 9. To the full extent permitted by law, Franchisee shall indemmnify, defend and
BRI hold harmless Apache County and its officials, employees and agents from and against any loss,
~ claim, expense or liability arising out of Franchisee’s exercise of its rights under this Franchise.

Section 10. This Franchise shall continue and exist for a period of 25 years from the date
hereof.

Section 11. The right, privilege and franchise granted herein shall be binding upon and
inure to the benefit of Franchisee, its successors and assigns; provided, however, that no transfer
or assignment shall be made without the prior written approval of the Board of Supervisors.

Section 12. Any and all franchisees previously granted to Franchisee by the Board of
Supervisors, and any and all resolutions and parts thereof that may conflict with the terms hereof,
are hereby repealed.

Section 13. Ifany provision of this Franchise is adjudged to be invalid or unenforceable
in whole or part, the remaining provisions shall not be affected.

PASSED AND ADOPTED on Jgxe 6, 2006 at St. Johns, Apache County, Arizona.

afd of Supervisors

Attest:

Clerk of the Board




~ DAVID A. BROWN g N
CHAIRMAN OF THE BOARD " BOARD OF SUPERVISORS

DISTRICT 1 . s
¥ P.O.BOX 428 ST. JOHNS, AZ 85936 N ot OF AP ACHE C OUNTY
- TOM M. WHITE, JR. R :
VICE CHAIR. OF THE BOARD ‘ P.0. BOX 428

P.0. BOX 994 GANADO, AZ 86505

DISTRICT NI v . ¢ . ST.JOHNS, ARIZONA 85936

TELEPHONE: (928) 337-7503
FACSIMILE: (928) 337-2003

JIM CLAW
MEMBER OF THE BOARD TR ‘ B DELWIN P. WENGERT, MANAGER-CLERK
DISTRICT 1 : A ' : : - ST. JOHNS, AZ 85936 ’

P.0. BOX 1952 CHINLE, AZ 86503

indie " Certification of Minutes

Lok

* Chairman Brown called for the Public Hearing for discussion and possible approval of a
-proposed name transfer for the franchise held by Mark Grapp, Serviceberry Water -
_iz.»Company to Vernon Valley Water Company Inc. Mr. Brown opened the floor for -

'+ comments. Mr. Mark Grapp addressed the board and stated that this is a request that

~+ came from the Arizona Water Corporation Commission to formally change the franchise
-~ into Vernon Valley Water Company from Serviceberry to streamline and bundle it so that
. there are fewer organizations spread out in different places. Mr. Brown called for any

other comments or questions. Hearing no reply, Mr. White moved to approve the name
change, seconded by Mr. Brown. Motion passed.

‘ I, Delwin Wengert, Clerk of the Board of Supervisors do hereby certify that the above is

a true and correct copy of the minutes of a meeting of the Apache County Board of

" Supervisors held on June 5, 2007.

IN WITNESS WHEREOF, I have affixed the official seal of Apache County at St. Johns,

the county seat this 27" day of September, 2007.

L Whrght

Delwin Wengert
Clerk/Manager

" (SEAL)
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VERNON VALLEY WATER, INC.
P.O. BOX 1270 SHOW LOW, AZ 85902/PHONE 928-537-8739/FAX 928-537-1245

January 28, 2008
Docket No. W-02481A-06-0547

To Whom It May Concern:

Attached is Engineer’s Cost Estimate for Sepulveda Creek Estates water
distribution system. Estimated cost for the 250,000 gallon storage tank is $431,250.00.
The well and pressure system is estimated to cost approximately $155,000.00. You may
contact my office with questions or comments via any method mentioned in the header of
this letter. Thank you.

Sincerely,

%m@o &ﬂﬂO

Thomas Grapp




- SEPULVEDA CREEK ESTATES

Engineer’s Water System Estimate
PRELIMINARY — PENDING APACHE COUNTY & A.D.E.Q. APPROVAL

Prepared for:

Apache County Planning
And Zoning Commission
Saint Johns, Arizona

Prepared by:

ISAACSON ENGINEERING COMPANY, INC.
P.0. Box 2924
1200 West Cleveland Ste. #6
Saint Johns, AZ
85936

January 2007




Sepulveda Creek Estates
Engineer’s Estimate

‘Water — Materials & Installation

Trenching - 7,483 linear feet @ $12.00 per ft $89,796.00
Bedding Material - 750 Tons @ $12.00 per ton $ 9,000.00

8’5 Water Lihe (PVCor HDPE) 2,000 linear feet @ $4.70 per ft § 9,400.00

" 6” Water Line (PVC or HDPE) 5,183 linear feet @ $3.75 per ft ~ $19,436.00
" 4 Water Line (PVC or HDPE) 200 linear feet @ $2.00 per ft ~ $  400.00

© 2” Water Line (PVC or HDPE) 100 linear feet @ $1.00 per ft $ 100.00

Fiftings — Tees, Elbows., Flanges, ete.

8" Tees—3 @ $75.00 ea. $ 225.00
8” Cross—1 @ $100.00 ea $ 100.00
8”x 6” Cross—1 @ $100.00 ea § 100.00
8” Gate Valve — 6 @ $200.00 ea $ 1,200.00
8” x 6” Reducer — 6 @ 100.00 ea $ 600.00
6” Tees—2 @ $50.00 ea $ 100.00
6” Gate Valve —11 @ $150.00 ea $ 1,650.00
6” x 4” Reducer —1 @ 50.00 ea $ 50.00
6” x2” Reducer — 6 @ 50.00 ea $ 300.00
4” x 2” Reducer—1 $ 500.00
2” Blowoff Valve - 6
2” Gate Valve - 1
1-6” Fire Hydrant $ 1,000.00
Concrete — 5 yards ' g 600.00
$134,557.00

Well, Storage Tank and Pressure System is not included in the above.




SERVICEBERRY WATER CO.
P O. BOX 1270 SHOW LOW, AZ 85902/PHONE 928-537-8739%/FAX 928-537-8739

Response to Insufficiency Letter for
Application for Extension of its Certificate of
Convenience and Necessity (CC&N)

Docket No. W-02481A-06-0547

1) The Engineer’s Design Report for Sepulveda Creek Estates follows as Attachment
! A

2) Preliminary Subdivision Plans for Unit One of Sepulveda Creek Estates follows
as Attachment B.

3) Developer will pay for all construction costs necessary to serve the Sepulveda
Creck Estates Subdivision, Applicant will assume no construction costs.

4) Serviceberry Water Company’s existing well is not master metered; included as
Attachment C is a data sheet showing gallons sold for the past 13 months.

5) Arizona Department of Environmental Quality (ADEQ) Compliance Status
Report is marked as Attachment D.

6) The current Commission Approved Tariff Schedule for Serviceberry Water
Company is included as Attachment E.

7) The Arizona Department of Environmental Quality’s Approval to construct the
water facilities to serve the proposed extension area is currently in the Approval
Process. Isaacson Engineering is working with ADEQ in regards to this issue.

8) The Arizona Department of Water Resources (ADWR) Designation of Assured
Water Supply or Certificate of Assured Water Supply for the CC&N area
requested has not yet been granted. Sepulveda Creek Estates Representatives are
currently working with a hydrologist to obtain the aforementioned approval.
After considering options with the hydrologist, Sepulveda Creek Estates may opt
to obtain ADWR’s Physical Availability Determination. Serviceberry Water
Company will inform Staff of any updates pertaining to this issue.

9) Wastewater service will be provided through the use of septic tanks.

- i

]




10) There will be no artificial lakes, golf courses, ornamental structures, open spaces
or any other aesthetic water features built in the requested area.

..11) There will be no artificial lakes, golf courses, ornamental structures, open spaces
or any other aesthetic water features built in the requested area; therefore, it will
be unnecessary for Serviceberry Water Company to supply these uses with any
source of water.

|
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L FIELD REVIEW DATA

ISAACSON ENGINEERING COMPANY, INC.
CIVIL ENGINEERING & LAND SURVEYING
BOX 2924, SAINT. JOHNS, AZ 85936
TELE 928)337-9910
FAX 928)337-9905

ENGINEER’S DESIGN REPORT
FOR
SEPULVEDA CREEK ESTATES
WATER SUPPLY AND DISTRIBUTION SYSTEM
WASTEWATER TREATMENT & DISPOSAL SYSTEMS

July 26, 2006

GENERAL

A

Site: This development is located Northwest of the intersection of US
Hwy 60 and the Vernon Road, at approximate US Hwy 60 milepost 361,
Apache County, Arizona, in Section 9, T10N, R25E, G&SRM. There are
a total of 185 residential lots and one commercial lot in this subdivision.
The subdivision will be developed in two units. Unit 1 will have 62
residential lots and one commercial lot. Unit 2 will have 123 residential
lots.

Sail: The top soil throughout the total area to be developed is sandy loam
or silty loam with some small basalt boulders. The deeper soil consists
mainly of sandy loam with small to medium sized basalt boulders.

Industrial Waste: The development plans do not include the placement of
any industrial establishments in Sepulveda Creek Estates or in the
commercial area therefore there will be no industrial wastes.

Garbage Disposal: All garbage will be disposed of in the Apache County
Regional Landfill operated by Blue Hills Environmental Association. A
copy of the “Garbage Service Agreement” and the “Garbage Disposal
Agreement” signed by Blue Hills Environmental Association is included
in this report.

M




G.

~ Water Supply: Water will be supplied to all lots and to the commercial

- distribution system and the peaking factor to be used for this area. The

site by Serviceberry Water Company. The developer has drilled a well on
the property that is producing 95 gpm with an approximate 6 inch
drawdown and an immediate recovery. Gary Small of HydroSystems, Inc.
is preparing a water adequacy study that will be given to the Arizona
Department of Water Resources. This study will be available to all
interested parties. The developer will install a storage and pressure system
to meet the demands of the residential lots, the commercial site and fire
flow to the commercial site and will then tum this total system over to
Serviceberry Water Company who will operate and manage the system.
The water from the new well will be tested in accordance with ADEQ new
well guidelines The average use of water for the 185 lots supplied by the
system is estimated to be 250 gal/lot/day for a total average demand of
46,250 gpd or 32 gpm. The Water System Design Report, included as part
of this report, discusses in more detail the proposed water supply, the

quality of the water will not affect the character of the sewage.

Existing Sewers: There are no existing sewer collection or treatment
systems in this area. The closest existing collection and treatment system
is in the City of Show Low, located 20 miles to the west of this
subdivision. All sewage produced within this subdivision will be treated
by individual septic tanks and disposed of in individual leach fields.

Volume of Sewage Flow: The maximum volume of sewage produced is
estimated to be 450 gal/lot/day and 450 gal/acre/day for the commercial
site. The estimated total volume of sewage flow when the subdivision is
completely occupied will be approximately as follows:

LOtS — e Total.185 =185 x 450 = 83,250 gpd
Commercial =450x14=__ 6.300 gpd
Total = ’ 89,550 gpd = 62 gpm

As the commercial site is developed, each establishment will determine
the quantity of sewage produced and the treatment facility will be
designed accordingly and submitted to the County for review and
approval.




H. Treatment and Disposal of Sewage Effluent:

: The sewage treatment and disposal system for Sepulveda Creek Estates
and the commercial site will consist of individual septic tanks and ‘

* " conventional leach fields or approved alternative disposal systems, located
at each lot and at each business in the commercial area. As the '
commercial area develops and the sewage flow from each establishment is
determined a common sewage treatment and disposal system for several
units may be possible. All unit designs will be submitted to and approved
by the county prior to construction. A wastewater design report covering
the wastewater freatment and a disposal design for the worst four lots are
included in this report.




WATER SYSTEM DESIGN
GENERAL |

~ Water service will be provided to the total projected 185 lots and one commercial
site in this subdivision by Serviceberry Water Company from a well located near

~ the South end of the subdivision. Fire protection will be provided to the
~commercial site only. This report covers a design of the total 185 lots but this

* subdivision will be completed in two units. Unit One will cover approximately

the South third of the development area and will contain 62 residential lots and

one 14.1 acre commercial site. A temporary 2 inch clean out will be installed at

- the end of each dead ended water line in Unit One at the point where these lines

~ will extend into Unit Two. Unit Two is scheduled to be constructed within

' approximately a year after Unit One and will cover the remaining approximate

123 lots in the development area.

WATER SUPPLY

- Domestic water will be supplied to this subdivision by a well, storage, pressure
and distribution system that will be installed by the owner and eventually owned,
managed and operated by Serviceberry Water Company. The well is located near
the South end of the subdivision. A signed “Water Service Agreement” from
Serviceberry Water Company is enclosed.

The well was drilled to a depth of 290 feet. The well driller conducted an
unofficial pump test at 95 gpm for 6 hrs. The maximum draw down was 6 and
the recovery time was immediate. Copies of the well log, pump test and the
drinking water quality sample results will be included in the hydrology report.

A minimum average daily demand of 250 gallons per lot per day will be used for
design. This amount is based on a national study averaging consumption over a
total year. For this area of Arizona, this quantity of consumption is low for
summer demand so a “peaking factor” of 2 for residential use is recommended
and will be used to determine maximum daily consumption per lot.

Based on the average demand of 250 gallons per day per lot for the 185 lots and
the estimated rate of 1,000 gallons per day per acre for the 14.1 acre commercial
site [(250 x 185)+(1,000 x 14.1) = 60,350 gpd = 42 gpm] it is necessary for the
well to produce, with a peaking factor of 2, a minimum of 42 gpm for average
flow demands and 42 x 2 = 84 gpm for peaking flow demands. Fire flow
protection will be provided by extra capacity in the water storage tank.

As stated above, the area to be developed will be divided into two units. Unit One
will have 62 lots and a 14.1 acre commercial site. Unit Two will bave an




estimated 123 lots. The developer has chosen to design and install a well and

 storage system adequate for the total development of the projected 185 lots and

" the 14.1 acre commercial site plus fire flow to the commercial site. The total
- ... storage and distribution system will be designed in this report but only the system
... Tequired for Unit One will be initially installed. Provisions will be made in the

L

~ design to expand this system when the second unit is completed.

- ON SITE WATER STORAGE, PRESSURE AND DISTRIBUTION
- SYSTEM

A. Design Criteria

The water system design covers providing fire flow to the commercial site only,

- _ however the lines, storage and pressure system are sized such that fire flow can be

o provided throughout the subdivision at some future time if desired. One fire

hydrant will be installed in the commercial area, as requested by the fire marshal,

. during the initial construction of Unit One to be available to the fire district for

__ filling their pump truck. No other fire hydrants are proposed to be installed

- within the subdivision or the commercial site. The Fire Marshall was contacted
-, and stated that a flow rate of 1,000 gpm for two hours is required for fire

protection.

1 Daily Storage and Supply Design criteria based on minimum average
daily consumption plus fire flow demand.

Residential =250 x 185 = 46,250 gpd
Commercial = 2,000 x 14.1 = 28,200 gpd
Fire Flow=1,000x 120 = 120.000 gpd

Total = 194,450 gallons per day

2 Daily Storage and Supply Design criteria based on the maximum daily
lot consumption with a peaking factor of 2, for the residential area,
commercial demand and fire flow.

a. Residential demand = 250 gpd/lot

b. Summer household peaking factor (PF) =2
c. Commercial demand = 2,000 gal/acre/day
d. Fire flow = 1,000 gpm for 2 hours




Total Storage and Supply demand = gallons per day

s Residential =250 x 185 x2 = 92,500 gpd
S Commercial =2,000x 141= - 28,200 gpd
=1 Fire flow =1,000 x 120 = 120.000 gpd :
S Total = 240,700 gallons per day

Maximum Head Loss In the Subdivision

Water flow models showing head losses were prepared for this subdivision using
a pressure at the storage tank and pressure system site ranging from 50 psi to 65
~ psi and using an 8 inch line along the base of the system with 6 inch distribution
~ lines. A copy of these models are included in this report.

Conclusion

" The land slopes to the north away from the pressure site thus increasing the
* pressure head in the distribution lines. As seen in the flow models for the total -
 system, the increase in pressure head due to the drop in elevation almost equals
the friction loss. The Water Distribution design as shown on the plans and as
discussed herein is adequate for this subdivision and will include the demand fire
flow at the commercial site. A minimum pressure of 55 at the pressure system is
recommended to start with.

IV. WATER STORAGE AND PRESSURE SYSTEM

a. Storage: As shown above, a minimum storage capacity of 194,450 gallons is
required, but a storage capacity of 240,700 gallons is necessary to
provide for peak flows. The storage designed for this system, see
construction plans, will consist of one 250,000 gallon steel storage
tank. The storage tank will supply water to the pressure system by
gravity flow through an 8 inch pipe.

b. Pressure System:

The pressure system will be designed to provide the daily maximum
demand for the total residential area, the commercial site and for fire
flow as follows:

Residential Demand =250 x 185x2= 92,500 gpd
Commercial Demand =2000 x 14.1 = 28.200 gpd
Normal Demand Total = 120,700 gpd = 83.8gpm

Fire Flow ......: e eertetseeeasritassnnnnnensessesarnrran 1,000 gpm




" The recommended pressure system will be organized as follows:

“2+~ - For normal demand a group of 2 or 3 variable speed pumps,
~ each rated at 7.5 HP to deliver 120 gpm at a head of 151 TDH.

For fire flow - 1 — 50 HP constant speed on demand pump
to deliver 1,000 gpm at a head of 125 feet.

Note: The above design is to supply water to the total 185 lots,
‘ the commercial site and fire flow. Unit One will contain
~ 62 lots, the commercial site and fire flow. This Unit One

initial demand will be as follows:
Residential Demand =250x 62 x 2 = 31,000
Commercial Demand = 2,000 x 14.1 = 28.200
S Total = 59,200 gpd =41 gpm

Fire Flow = 1,000 gpm

For Unit One, two variable speed pumps will be installed, with
room for a third if needed. A connection and all controls for the
stand-by fire flow pump will be provided and this pump will be
installed and put into operation when the commercial site is
occupied.

WASTEWATER SYSTEM DESIGN

L GENERAL All individual sewage will flow into a septic tank located at
each commercial site or each home for treatment and then into an
individual leach field or alternative system for disposal. Each lot owner or
commercial owner will be required to obtain approval of their system from
the county prior to construction and to maintain their system as required
by the county, which includes the periodic removal of sludge, etc.

CONCLUSION:

The owner of this subdivision does not own any land immediately
adjacent, therefore he has no plans to expand this subdivision.

-

7
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-~ Agreement must be filled out and signed by a representative of the collection agency; the operational authority of the landfill; the

5

- Arizona Department of Environmental Quality (ADEQ) and submitted with application. As required by Arizona Department of
" Environmental Quality Rules and Regulations, and specifically regulation A.A.C. R1 8-5-409. -

~The | agrees to provide
Name of Collection Agency

refuse collection service to é{@g hlﬁ.@ ( 00 &&,4{ S ‘,A?é&
; : Name of Subdivision ounty

in accordance with applicable rules and regulations governing refuse collection and disposal.

il A/ZAD S
Type or Print Name of Representtive of Collection Agency
Title AS\ST /(/{56,;?_ |
Address . 700 ﬁ@\,{. /17(- - -
Ciy §Tl@\f\m< ‘A 7 Zip Code % 36/3,/

S _//-2—@/:9

AR

The . 5
Name of Operational Authority

in accordance with applicable rules and regulations governing refuse disposal and will accept refuse from persons living in:
»

' Name of SuMivhion
[ ila /\LQ QD
Type or Print Name of Representativé of Operational Authority
Title INwa M’] Ge .
Address o Beox 115 -
ay ST\ A Zipcode ¥ SI3C

4 Na _ -2 0
Signature of Representative of Operaties| ority Date
REVISED NOVEMBER 2005 PAGE 6 OF 7

1110 WEST WASHINGTON, PHOENIX, AZ 85007
WWW_.AZDEQ.GOV

|
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" { COMPANY NAME: SERVICEBERRY WATER COMPANY |

" WATER LOSS DATA SHEET BY MONTH FOR CALENDAR YEAR _2005-2006

o O 'MONTH - NUMBER OF GALLONS SOLD GALLONS
s 7| CUSTOMERS (Thousands) PUMPED
R (Thousands)
" [AUGUST 2005 20 331,850
* 1 SEPTEMBER 2005 19 108,750
- | OCTOBER 2005 20 113,500
[ NOVEMBER 2005 19 124,450
" | DECEMBER 2005 21 121,060
1 JANUARY 2006 - 20 86,950
 [FEBRUARY 2006 19 98,580
) [ MARCH 2006 20 110,590
~ “[APRIL 2006 20 99,790
I MAY 2006 20 195,130
- [ JONE 2006 19 271,490
- [JOLY 2006 19 215,750
-1 AUGUST 2006 19 122,280
i TOTAL 2,000,170

Is the Water Utility located in an ADWR Active Management Area (AMA)?

( )YES (X)NO

Does the Company bave an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
( )YES (X)NO

If yes, provide the GPCPD amount:

What is the level of arsenic for each well on your system? <0.001 mg/l

| Note: If you are filing more than one system, please provide separate data sheets for each
system. '
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‘Arizona Department of Environmental Quality
nre L Water Quality Compliance Assurance Unit
AL 1110 W. Washington Street, 5415B-1
Phoenix, AZ 85007
Cinivs Lonard Drinking Water Compliance Status Report
- Public Water System Name: Serviceberry Water Co.
Public Water System ID #: 81-054
© . Public Water Systerm Type: [X] Community [] Non-lransient Nop-communty ~ [] Transicnt Noo-community

ov:vsQverall Compliance Status: {X] No Major Deficiencies [1 Major Deficiencies

~...'Monitoring and Reporting Status:  [X] No Major Deficiencies [ Major Deficiencies
Comments:

- Operation and Maintenance Status:  [X] No Major Deficiencics [} Major Deficiencics
Comments:

- Major unresolved/ongoing operation and mainterance deficiencies'

[] unable to maintain 20psi [] inadequate storage

[j cross conncction/backflow problems [} surface water treatment rule
{] treatment deficiencies {] approval of construcrion

1] certificd operator [ other

Date of last inspection - sanitary survey: 5-6-04

Administrative Orders:

Is :m ADEQ administrative order in effuct® ] Yes X} No
Comments;

System information:

Number cf Poinis of Entry _1 Number of Sources __1 Population Served 515

Service Convections 22 {i:itial Monitoring Year 1995 Initial MAP Year 200}

Evaluation completed by: Jim Puckett
Phone: 602-771-4649 Date: 8-11-06

Bused upon data submitted by the water sysiem, ADEQ has cetermined that this system is currently delivering water that meets
water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. Thi¢ compliance status reportdoes not
guarantee the water quality for this system :n the furure. This compliance status report does r.ot reflect the status of any other
wate: system owned by tus utility company.
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TARI FF SCHEDULE

Utility: SERVICEBERRY WA’.[‘ER COI\B’ANY

Docket No. B

U-24 81-86-107.

Page of 2 -
~ Decision Mo. _ 55745
Effective:

RATES AND CHARGES

Customer/Minimum Charge/Months:

Customer/Minimum Charge/Months

Residential = o " Commercial, Industrial, Irrigation
Charge Gallons . Charge  Gallons

5/8 x 3/4" § 25.00 For '3oon "5/8 x 3/4" $_ 25.00 For 1,000
3/4" S 30.00 For - 1‘000 3/4" $ 30.00 por 1,000
1 $ 45.00 For . 1;000 i $ 45.00 For 1,000
11/2" $ 60.00 For 1,000 11/2" $ 60.00 For 1,000
on g 80.00 por 1,000 o s __M" por 1,000 .
3" s ] For. . . . 3" $ For

4" : s For. .. . 4" $ For =
5" s For ' 5" $ For
6" $ For ; &" $ For

Cammodity Charge (Excess of Minimum): Commodity Charge (Excess of Minimum):

s 3.00 Per 1,000 @alions $ Per Gallons
Flat Rate § Per Month Flat Rate $ Per Month
" OTHER RATES AND CHARGES APPROVED BY ORDER:
i

A01358




pa T‘A'RI‘FF SCHEDULE (CONT’D) R

| Dtility: SERVICEBERRY WATER COMPANY o .. Page” o of 2
" Docket NO. U~2481—86~107 - S Decision No. 55145
’ . Effective:
20 I ROV EUNES JEUNRS RATES AND CHARGES (CONT’ y

SERVICE LINE & METER INSTALLATION CHARGES (R14-2—405 B 2)
(Refundable per A.C.R.R. R14-2-405)

3/4". 8 175.00 - o ogm
iRy $ 200.00 o . ’ g
11/2¢ s 450.00 6"
om ¢ 650.00
( Larger than 2" by spe01a1 agreerrents é:R?VIngag roved by the Camussz_on. o

Eoowotte o e mtrgmnds R T Reesi-_ablisment RN
Establishment .. ..: ) (Within 12 Months) ST
(R14-2-403.D.1) -+ §$ 15.00 \ (R14-2-403.D.1) $
Establishment

{After Hour) NSF Check
(R14-2-403.D.2) s 35.00 (R14-2-409.F.1) $_ 10.00
Reconnection

(Delinguent) Deferred Payment
(R14-2-403.D.1) : § 15.00 (R14-2-409.G.6) %
Meter Test ‘ \ Re~read )
(R14-2~408.F.1) S 50.00 ( if correct) (R14-2-408.C.2) $ 10.00 ( if correct)
Deposit {Interest) 6 Deposit g x
(R14-2-403.B.3) )

OTHER RATES AND CHARGES APPROVED BY ORDER:
*  Pursuant to A.C.R.R. R14-2-403 (B)

Number of months off system times. the monthly minimum.




